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ENGLISH VERSION

Instructions : (1) As per the Instruction No. 1 of Page No. 1.
(2) Q. No. 1 is compulsory.
(3) Figures to the right indicate full marks of the

question.

1  Answer the following questions in short : 12
(1) What is meant by a payment in-due-course ?
(2) What is meant by a marking of cheque ?
(3) What is collection of a cheque ?
(4) What is meant by conversion ?
() State any two different points between general lien and
special lien.

(6) State the main features of cash credit system.

2 What is material alteration in a cheque ? Which type 12
of precautions should be taken by the banker ? Explain the
legal protection given to a paying banker against material
alteration.

OR
2 (@) Describe the position of a banker as a Holder for 6
value in collection of cheque.
(b) Explain the statutory protection available to a 6

collecting banker in India.

3  State the main objects of bank lending. Explain the general 12

principles of sound lending.
OR

3 (@) Explain secured loan and unsecured loan with example.

(b) Explain the rights of pawnee and pawner.
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4 (@) Write short note : (any one) 6
(1) Countermanding a payment of cheques
(2) Duties of collecting banker
(3) Risks of hypothecation.

(b) What would you do as a banker in following 8

circumstances ?

(1) On 26-5-2015, a cheque of 1-6-2015 for Rs. 35,000
is presented and paid, reducing the customer's
balance to Rs. 15,000. Two days later, a cheque
dated 24-5-2015 for Rs. 40,000 is returned with
marking of "insufficient fund". Discuss the legal

position of the banker.

(2) Mor. Kushalsinh is serving as a lecturer in a college.
He wants to take loan of Rs. 25,00,000 from
H.D.F.C. bank for building a house. Among various
modes of taking security, which mode will the
H.D.F.C. bank use to give loan ? Which documents
will be produced by Mr. Kushalsinh ?
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